The existence of the tax treaties has to be considered if the national tax system is to be reformed. If a new tax system is introduced it might be necessary to ad'apt tax treaties as well (see Krause-Junk 1989 , Musgrave 1989 , Vogel 1988 This Plan 3 Version is closely related to the Simple Fiat Tax promoted by Hall/Rabushka (1985) . In an unpublished 1988 paper Bradford dubbed this Plan 3 X-Tax and proposed an equivalent Earned-Income-Credit version, the EICX-Tax. Article III prohibits tax discrimination of imported goods as compared to domestic ones. The supplementary Provision to Article XVI permits refunds of indirect taxes on exported goods as "the remission of such duties and taxes in amounts not in excess of those which have accrued, shall not be deemed as a subsidy". So tax rebates for exports are in accordance with GATT although export subsidies are prohibited. -the R-base tax, whose tax base is the difference of sales of real goods and services Ri and purchases of real goods and services Ro -the (R+F)-base tax, whose tax base is the difference of real and financial inflows (Ri+Fi) and outflows (Ro+Fo).
-the S-base tax, whose tax base is the difference of outflows Then capital export neutrality will prevail, if the credit system absorbs differences in national corporation tax rates.
But efficient capital allocation can also be reached in a world, where only one country introduces a cash flow system whereas other countries keep their income tax, provided that the application of the residence principle ensures that income taxes in the source are credited against domestic cash flow taxes (see Sinn 1987, pp.35ff.) . 
